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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, JANUARY 9, 2001
JO NT APPLI CATI ON OF

GROUNDHOG MI'N. PROPERTY
OMNERS, | NC. CASE NO. PUE990814

and

GROUNDHOG MIN. WATER &
SEVER COMPANY, | NC.

For authority to acquire and to

di spose of utility assets

pursuant to the Transfers Act and

for certificates of public convenience
and necessity pursuant 88 56-265.2

and 56-265. 3

ORDER | NVI TI NG WRI TTEN COMVENTS AND REQUESTS FOR HEARI NG

On Decenber 12, 2000, G oundhog Mn. Property Omners, Inc.
("GwO'), and G oundhog Mn. Water and & Sewer Conpany, Inc.
("GWS" or the "Conpany"), (collectively, the "Applicants")
conpleted their application initially filed on Decenber 13,
1999, and subsequently anmended on March 14, 2000. In their
application, GWO and GW\AS request authority pursuant to the
Transfers Act, Chapter 5 of Title 56 of the Code of Virginia,
for GWKS to acquire and for GWO to di spose of its water and
sewer facility assets pursuant to a |icense agreenent between
the Applicants. Pursuant to that |icense agreenent, GWW&S w ||

have the sole right to occupy and to use all of GWO s water and


http://www.state.va.us/scc/contact.htm#General

sewer assets to provide water and sewer service to the residents
of the G oundhog Muntain, Doe Run, Buck Hol |l ow, and G oundhog
Hi || subdivisions located in Patrick and Carroll Counties,
Virginia (the "Subdivisions").

The Applicants al so request, pursuant to 88 56-265.2 and
56-265. 3, certificates of public conveni ence and necessity for
GWMKS to acquire the above-referenced assets and to provide
wat er and sewer service to the residents of the Subdivisions.

I n addition, Applicants request approval of GWAS proposed
rates, rules, and regul ations of service. GWW&S proposes the
foll ow ng rates:

WATER RATES

1. Each nmenber of GWO who is a water custoner shall pay
an assessnent (described below) for the operation and

mai nt enance costs of the water system and any speci al
assessnent for any required capital inprovenents to the
wat er system

2. In addition to annual assessnents for operation and
mai nt enance of the water system GWW&S may, fromtine to
time, |evy special assessnents for one year only for the
pur pose of defraying, in whole or in part, the cost of any
construction, repair, replacenent, or expansion of the

wat er system including the necessary fixtures and real

property related thereto.



3. Al'l annual and special assessnents for the water
system shall be fixed at a uniformrate for all custoners.
4. For fiscal year 2001 (January 1-Decenber 31), the annual
assessnent for the water systemis established at $140. 25
per quarter, or $561.00 annually.

SEVER RATES

1. Each nmenber of GWO who is a sewer custoner shall pay
an assessnent (described below) for the operation and

mai nt enance costs of the sewer system and any speci al
assessnent for any required capital inprovenents to the
sewer system

2. In addition to annual assessnents for operation and
mai nt enance of the sewer system GWA&S may, fromtine to
time, |evy special assessnents for one year only for the
pur pose of defraying, in whole or in part, the cost of any
construction, repair, replacenment, or expansion of the
sewer system including the necessary fixtures and real
property related thereto.

3. Al'l annual and special assessnents for the sewer
systemshall be fixed at a uniformrate for all custoners.
For fiscal year 2001 (January 1-Decenber 31), the annual
assessnment for the sewer systemis established at $110.50

per quarter, or $442.00 annually.



Bills for water and/or sewer service shall be rendered
gquarterly in advance. At the option of the custonmer, water and
sewer assessnents nay be paid annually.

GWAS proposes a | ate paynent charge of 1 1/2% per nonth
for bills not tinely paid; a custoner deposit equal to a
customer's estinmated liability for two nonths' usage; and a
$6. 00 bad check charge. The Conpany al so proposes a $35. 00
charge to term nate water and/or sewer service for non-paynent
of any utility bill, for violation of the Conpany's rules and
regul ati ons of service, or for term nation of water service at
the custonmer's request. In addition, the Conpany proposes a
$45.00 charge to restore water service if such service has been
di scontinued for violation of the Conpany's rules and
regul ati ons of service or for non-paynent of any bill. The
$45.00 charge will apply when it is necessary to reconnect water
that was turned off in connection with the term nation of sewer
servi ce.

In the event that neters are installed, the Conpany
proposes a $35.00 fee to test a neter unless the neter is found
to have an average error greater than two percent. The Conpany
al so proposes to charge $35.00 to renmove any neter at the
custoner's prem ses.

NOW THE COW SSI ON, havi ng consi dered the application and

applicable law, is of the opinion that the matter shoul d be



docket ed, notice should be given, and interested persons shoul d
have an opportunity to conmment and request a hearing.

Accordingly, IT 1S THEREFORE ORDERED THAT:

(1) This matter shall be docketed as Case No. PUE990814.

(2) Applicants shall make a copy of the application and
exhi bits available for public inspection during regular business
hours at the Hillsville Public Library, 101 Beaverdam Road,
Hllsville, Virginia 24343.

(3) Applicants shall respond to witten interrogatories
wi thin seven (7) cal endar days after receipt of sane. Except as
nodi fi ed above, discovery shall be in accordance with Part VI of
t he Conmmi ssion's Rules of Practice and Procedure.

(4) On or before March 1, 2001, Applicants shall mil the
following notice (bill inserts are acceptable) to all of their
custoners in Patrick and Carroll Counties, Virginia:

NOTI CE OF JO NT APPLI CATI ON OF GROUNDHOG
MIN. PROPERTY OMNERS, | NC., AND GROUNDHOG
MIN. WATER & SEWER COVPANY, |INC., FOR
AUTHORI TY TO ACQUI RE AND TO DI SPOSE OF
UTI LI TY ASSETS PURSUANT TO THE TRANSFERS ACT

AND FOR CERTI FI CATES OF PUBLI C CONVENI ENCE
CASE NO. PUE990814

Notice hereby is given that G oundhog
Mn. Property Owners, Inc. (" Gw0O'), and
G oundhog M n. Water and Sewer Conpany, |nc.
("GW&S"), (collectively, the "Applicants")
conpleted their application initially filed
on Decenber 13, 1999, and subsequently
anmended on March 14, 2000. 1In their
appl i cation, GWO and GWAS request
authority pursuant to Chapter 5 of Title 56



of the Code of Virginia, the Transfers Act,
for GWKS to acquire and for GWO to di spose
of its water and sewer facility assets
pursuant to a |license agreenment between the
Applicants. Pursuant to that |icense
agreenent, GWM&S will have the sole right to
occupy and to use all of GWO s water and
sewer assets to provide water and sewer
service to residents of the G oundhog
Mount ai n, Doe Run, Buck Hollow, and
Groundhog Hi Il subdivisions |ocated in
Patrick and Carroll Counties, Virginia (the
" Subdi vi si ons") .

The Applicants al so request, pursuant
to 88 56-265.2 and 56-265.3, certificates of
publ i c conveni ence and necessity for GW&S
to acquire the above-referenced assets and
to provide water and sewer service to
residents of the Subdivisions. |n addition,
Appl i cants request approval of GWKS
proposed rates, rules, and regul ati ons of
service. GWWS proposes the follow ng
rates:

WATER RATES

1. Each menber of GWO who is a water
custoner shall pay an assessnment (described
bel ow) for the operation and nai ntenance
costs of the water system and any speci al
assessnent for any required capital
i nprovenents to the water system

2. In addition to annual assessnents
for operation and mai ntenance of the sewer
system GWAS nmay, fromtinme to tine, |evy
speci al assessnments for one year only for
t he purpose of defraying, in whole or in
part, the cost of any construction, repair,
repl acenent, or expansion of the water
system including the necessary fixtures and
real property related thereto.

3. Al'l annual and special assessnents
for the water systemshall be fixed at a
uniformrate for all custoners. For fisca



year 2001 (January 1-Decenber 31), the
annual assessnent for the water systemis
establ i shed at $140.25 per quarter, or
$561. 00 annual ly.

SEVER RATES

1. Each menber of GWO who is a sewer
custoner shall pay an assessnent (descri bed
bel ow) for the operation and nai nt enance
costs of the sewer system and any specia
assessnent for any required capital
i nprovenents to the sewer system

2. In addition to annual assessnents
for operation and mai ntenance of the sewer
system GWAS may, fromtine to tine, |evy
speci al assessnents for one year only for
t he purpose of defraying, in whole or in
part, the cost of any construction, repair,
repl acenent, or expansion of the sewer
system including the necessary fixtures and
real property related thereto. Al annua
and speci al assessnents for the sewer system
shall be fixed at a uniformrate for al
custoners. For fiscal year 2001 (January 1-
Decenber 31), the annual assessnent for the
sewer systemis established at $110.50 per
quarter, or $442.00 annually.

Bills for water and/ or sewer service
shall be rendered quarterly in advance. At
the option of the custoner, water and sewer
assessnents may be paid annual ly.

GWMS proposes a | ate paynent charge of
1 1/2% per nonth for bills not tinmely paid;
a custonmer deposit equal to a custoner's
estimated liability for two nonths' usage;
and a $6. 00 bad check charge. The Conpany
al so proposes a $35.00 charge to term nate
wat er and/ or sewer service for non-paynent
of any utility bill, for violation of the
Company's rul es and regul ati ons of service,
or for termnation of water service at the
customer's request. In addition, the
Conpany proposes a $45.00 charge to restore



wat er service if such service been

di scontinued for violation of the Conpany's

rul es and regul ati ons of service or for non-
paynment of any bill. The $45.00 charge wl|
apply when it is necessary to reconnect

wat er that was turned off in connection with
the term nation of sewer service.

In the event neters are installed in
the future, the Conpany proposes a $35.00
fee to test a neter unless the neter is
found to have an average error greater than
two percent. The Conpany al so proposes to
charge $35.00 to renpbve any neter at the
custoner's premn ses.

A copy of the application is available
for public inspection during regular
busi ness hours at the Hillsville Library,
101 Beaverdam Road, Hillsville, Virginia
24343. The application is available for
public inspection Monday through Friday,
8:15 a.m to 5:00 p.m, at the State
Cor porati on Comm ssi on, Docunent Contr ol
Center, Tyler Building, First Floor,
1300 East Main Street, Richnond, Virginia.

Any person wi shing to comment on the
application or request a hearing nmay do so
on or before March 22, 2001, by addressing
such comments or requests to: Joel H Peck,
Clerk, State Corporation Comm ssion, c/o
Docunent Control Center, P.O Box 2118
Ri chnmond, Virginia, and shall refer to Case
No. PUE990814. A copy of the comments or
requests for hearing nust also be sent to
counsel for Applicants as follows:

Wl burn C. Dibling, Jr., Esquire, Centry
Locke Rakes & Moore, P.O Box 40013,
Roanoke, Virginia 24022-4013. Requests for
hearing shall state why a hearing is
necessary and why such issues cannot be
adequately addressed in witten coments.

I f no sufficient request for hearing is
received, a formal hearing with oral



testi mony may not be held, and the
Comm ssion may nmake its decisions
adm ni stratively, based upon papers
filed in this proceeding.

GROUNDHOG MIN. PROPERTY OWNERS, | NC., AND
GROUND HOG MIN. WATER AND SEWER COVPANY, | NC.

(5) Applicants forthwith shall serve a copy of this Oder
on the Chairman of the Board of Supervisors of any county and
upon the Mayor or Manager of any county, city, or town (or
equi val ent officials in counties, towns, and cities having
alternate forns of governnent) lying within the Applicants
service area. Service shall be made by first-class mail or
delivery to the customary place of business or residence of the
person served.

(6) On or before March 15, 2001, Applicants shall provide
t he Commi ssion with proof of the notice required in Odering
Par agr aphs (4) and (5).

(7) On or before March 22, 2001, any interested person
W shing to conment on the application shall address such
comments to: Joel H Peck, Cerk, State Corporation Conm ssion,
c/ o Docunent Control Center, P.O Box 2118, Richnond, Virginia,
and shall refer to Case No. PUE990814. A copy of such coments
si mul taneously shall be sent to counsel for Applicants as
follows: WIlburn C. Dibling, Jr., Esquire, Gentry Locke Rakes &

Moore, P.QO Box 40013, Roanoke, Virginia 24022-4013.



(8 On or before March 22, 2001, any person desiring a
hearing in this matter shall file a request for hearing in
witing wwth: Joel H Peck, Cerk, State Corporation
Comm ssi on, c/o Docunment Control Center, P.O Box 2118,

Ri chnond, Virginia, and shall refer to Case No. PUE990814. A
copy of such request sinultaneously shall be sent to Applicants
as follows: Wlburn C. Dibling, Jr., Esquire, Centry Locke
Rakes & Moore, P.O Box 40013, Roanoke, Virginia 24022-4013.

(9) Appropriate nenbers of the Comm ssion's Staff shall
review the application and shall submit, on or before April 6,
2001, a report presenting their findings and recomendati ons.

(10) On or before April 16, 2001, Applicants and
interested persons shall file a response, if any, to the Staff

Report.
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